R: REDACTED MATERIAL 


Suggestions for the New Sanyo Development Agreement 


Term: Until 12/31/98 

Termination: 60 days notice by either party 

Activities: Broken down as in the original Contract-Development services, 
Prototype Engineering and Tooling services, Subcontractor services and 
Miscellaneous Development Costs. 

Rates for Development Services to be set in the contract for the first year. 

Rates for subsequent years determined 90 days prior to the end of the previous 
year by mutual agreement. 

Mark-ups and NTE's for the Prototype Eng & Tooling, Sub Svcs, and Misc 
Dev costs are OK as is. NTE's should be annual. 

Invoices for these four areas should be monthly. Expenses in each invoice 
should be clearly grouped into these four areas. 

Prototype Products, Subassemblies and Parts-Prices for Prototype Products 
should be listed in an Appendix. Prices would be updated annually and the 
appendix would be amended as necessary to add new products. {Products would 
be Lighters-hand made and soft tooled, battery packs of different sizes, chargers- 
hand made and soft tooled, certain subassemblies and heaters.) Other 
subassemblies and Miscellaneous Parts would have an annual NTE of some 
amount (will need to consult Chuck for the product list and NTE amounts). 

Prototype Products, Subassemblies and Parts would be invoiced separately from 
the other stuff and would be billed when shipped. 

Qu e st i c n s; 
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